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Summary

Decisions related to the attachment of financial resources - one of the most important stages of any company.
Therefore, for the effective use of funds involved and maximize the benefits of investments - to maximize the
return on your investment - a careful analysis of the cash flows associated with the project.

There are several methods to assess the attractiveness of the investment project and a few basic criteria for

the selection of a project. At the heart of each method is an important principle, according to which the result of the
project company must make a profit (should increase equity). At the same time various financial indicators charac-
terize the project from different angles, in accordance with the interests of various stakeholders associated with
the company (such as lenders, investors, management).

Keywors : Payback Period — PBP; Accounting Rate of Return — ARR; Net Present Value — NPV; Profitabil-
ity Index — PI; Internal Rate of Return — IRR ; cost of capital — CC.
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